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CoreSSG Quick Start Guide

What Is the Stock Selection Guide? How to Access

The Stock Selection Guide (SSG) is
Betterinvesting’s primary stock analysis tool,
which organizes a company'’s historical financial
data to help investors identify the characteristics
of quality growth companies and to enable
plotting of potential future growth from historical
trends. The SSG also organizes historical price
and P/E data to help an investor determine a
reasonable price to pay for the stock.

The online CoreSSG tool presents the core
concepts and conservative guidelines of the
Stock Selection Guide methodology in an easy-
to-use, step-by-step format for the new investor.

To open a new study, enter a ticker into
the box on the member home page, pick
from the list and click GO

GO
G

Don't hz :access? Free, limited trial

version .
i

-OR- Click on My Studies to go to your
library of saved studies.

Online Tools

Launch 55G - Enter Ticker Here

How to Open a New Study, Open a Saved Study

Click on the My Studies icon to open the Portfolios and Studies page.

Enter a new ticker and

click on New Study.

SSGrs

Studies for Portfolio "All Studies”

Show entries

Show / hide columns

Mouse over an existing
study and click to open.

Logout &

Search all columns: \:| n

OEEEREN s scentinc SMLR  SMLR 2/23/24
Dﬂﬂ Costco Wholesale COST COST Suzi

m s | |5 | o EEREEY NDSN  NDSN Suzi
Dﬂm Amazon.com AMZN  AMZN Suzi

[ Actions Company < Ticker ¢ Name ¢ Date/@feated % Sector < Industry

Bl o | - |0 | = IEECE FAST  FAST3/20/24 SSG Tutorial 3/2008024 4:50:05PM  Industrials Industrial Distribution

O ﬂm Incyte INCY INCY 1/30/24 QD Suzi 1/] 024 2:47:07 PM Healthcare Biotechnology

m} “E Snap-on SNA SNA 2/1/24 QD Suzi 024 11:56:24 AM Industrials Tools & Accessories

a EAEl reovioe RDVT  RDVT2/12/24 QD Suzi 2/20243:08:25PM  Technology Software - Application
OB EREN -t AMAT  AMAT 2/15/24 QD 15/20247:18:54PM  Technology Semiconductor Equipment & M
OFNEEEREN ::s-voteias EXp EXP 2/15/24 2/15/2024 9:24:41PM  Basic Materials Building Materials
oEEEEE o GGG GGG 2/15/24 2/15/20249:28:25PM  Industrials Spedialty Industrial Machinery

2/23/2024 3:35:11 PM Healthcare Medical Devices

7/26/2017 5:24:33 PM Consumer Defensive Discount Stores

7/29/2018 4:32:19 PM Industrials Specialty Industrial Machinery

1/6/2022 6:35:41 PM Consumer Cyclical Internet Retail
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Easy Navigation

The CoreSSG is broken up into five tabs, with each tab having one or more steps to
complete. Review all the steps in each tab, starting from left to right, to complete the SSG.

1 2 3 4

5

Analyze Growth Evaluate Management Forecast Sales/Earnings Assess Risk and Reward Determine 5 Year Potential

Step 1: Historical Sales Step 2: Historical Earnings Per Share Step 3: Historical Stock Price Review

-OR- Click on the Next button to complete each step in order.

Analyze Growth - Step 1 - Historical Sales

Click on the Analyze Growth tab at the top and select Step 1:Historical Sales to review
the sales data. Look for companies whose sales growth is strong and consistent.

Review the Education panel
meon ne e e wee 10 S€€ the basic concepts for
the data item.

Analyze Growth Evaluate Management Forecast Sales/Earnings. Assess Risle and Reward

m CERRIEEESETE R Step 2: Histarical Earnings Per Share

+ Company: Fastenal (FAST) Study not saved. Click to save.
105

Review annual data
plotted in solid lines on the
chart.

Review growth rates in the
table.

Review recent quarterly data
by viewing the open circles in
the chart or the data in the
table.
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Ticker 2013 014 | 2015 2016 07 2018 2019 2020 2021 2022
Fastenal FAST 3326 3734 2857 3,962 4391 4,865 5,334 447 £011 6981

Latest Quarter “Year Ago Quarter
Fastenal FAST 1696 (12/22)) 1532[12/21)
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Analyze Growth - Step 2 - Historical Earnings

Click on the Next button at the top or select Step 2:Historical Earnings to review the
earnings data. Look for companies whose earnings growth is strong and consistent.

File Data Print Research Tools Logout

orecast Sales/Ea Assess Riskand Reward | Determine § Year Potentll otes: 3 CIICk on Iegend items to
EEREEEE oo Step 3 Historical Stock Price Review .

» Company: Fastenal (FAST) .Show peer compa.nles and

' i industry averages in the chart

ceissen g (available in most graph
displays).

10 [dentifywell managed growth
~4 companies.

+
e O s & Itis desirabée to invest in companies,
o e——— — ———_ S | CPSgrowthrateis strongand

Change Peers

-g_’—/ Eo Comparing the company
' == ' ' under study with others in the
same industry helps you

Fastenal FasT 076 083] 089 0.56) 1.00 1.3 138 148 1.60; 1.89| 10.9%| Choose the Strongest

Compary Ticker Latest Quarter Year Ago Quarter % Change CO m pany'

Fastenal FAST | 0.43 (12:22)] CAD[12/21) 75%

Analyze Growth - Step 3 — Sales, EPS, Price Review
Check that the graph lines are up, fairly straight and moving together in parallel
(sometimes referred to as “railroad tracks”).

Berrmbives e’
EESG
Step 1: Historical Sales  Step2: Historical Earnings Per Share LR L

+ Company: Fastenal (FAST) Study not saved. Click to save.

EDUCATION

File Data Print Research Tools Logout

.l‘ You've reviewed the company’s historical
sales and earnings growth. Both should be
greving

1. Faster than the econamy and inflation
combined

2. Faster than competitors

3. Consistently

::::::

Historical Stock Price e

Name 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
High (5) | 26,69 26.11| 24.17 2500 2773 3057 37.94 5047| 64.75] 64.10|
Low () 2156 2009 17.23 1758 19.89 2368 24.84 2671, 43.37 4373
Name 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Sales (Millions) | 3326 3,734 3665 3sez 4,371] 4765 5334 5647 6011 6,591
EPS(S] | 076| 053 059 086 100 181 138 149 160 189|
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Evaluate Management — Step 1 - % Pre-Tax Profit on Sales
Check for a % pre-tax profit on sales (pre-tax profit margin) trend that is increasing or at
least stable over the last five years.

File Data Print Research Tools Logout

i

e

EDUCATION

= —=—=——-— e | Pre-tax profit margin should
: T be as good or better than

oy o peers (competitors).

LECEND

” A
——_
— - Change Peers
o -

-1

e

% Pre-Tax Profiton Sales
Company
Fastensl [FasT

Tieker | 2013 2014 | 2015 | 2016 2017 2018 | 2045 | 2020 2021 2022 Last § Vear Ave.
ZLG0N  Zii0%| 2130k 1990%  1ve0] AUS0% | A0 BRA0R 0008 060N 0064

Evaluate Management — Step 2 - % Earned on Equity
Check for a % earned on equity trend that is increasing or at least stable over the last

five years.

Flle Data Print Research Tools Logout

Ec?ﬁiéSG

A Growth
EEEEERE oo retsroionsies [T IIT G0l Steod:TotalDebt  Step:% Debtto Capttal

e e T B tucly not saved. Click to save. Quick Navigation
.-A-

EDUCATION
A % Return on Equity [ROE)is the fourth =
indicator Batrarimvesting uses to idenify . .
ot o o Look for companies with at
v how etfectively company management is
x using the sharenolders’ money to ke a

<IN least 15% earned on
,-_,.---\_\ ;,”! LEGEND — equity.

| v Ticker 2013 2014 | 2015 2016 | 2017 | 2016 2019 | 2020 2021 2012 Last 5 Year Ave.
|Fastenal [FAST | 2541% 2500%| 2674K  2630% 28.50%| 02,358 064K 29.65%) 01068 o4.10% 3L57%
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Evaluate Management — Step 3, 4 — Debt, % Debt/Capital

Check for a % debt to capital trend that is decreasing or at least stable over the last five
years.

R —— As a conservative guideline,
look for debt levels to be less
T —re than 33% of capital.

uCATION

One indicator of management skillis how .
debtis employed. Look at Total Debt and %

oot Certain industries carry more
The percent of tatal debdt to capital helps I debt So Compare the
:::::: company under study to

e peers in the industry.

> 13 14 15 1 17 ] 1% Fol 21 2
% Debt To Capital L)
Company Tieker 2013 2014 2015 2016 07 2018 2019 2020 2021 2022 Last 5 Year Avg.
Fastensl FAST Q0% 45% 16.6% 168% 1655 17.6% 18.1% 19.2% 17.3% 20.0%

1855

Recent Quarters L]
Company Ticker Latest Quarter Year Ago Quarter % Change
Fastenal FAST | 20.7% (12/27) 17 3% (1271 165%

Forecast the rate at which you believe sales will grow in the future taking into account
historical results, competition, market factors and analyst estimates.

Anal i e D Ler miine: 5 Year Polential Audil

e Analyst estimates may be

+ Company: Fastenal [FAST} .

e available for larger

etk 0t o e companies as a reference for
your judgment.

you have studied 5o far, you should discard
the company and begin the study of
anather.

If all preceding indicators have met t]

/ Change the starting point of
—_ 1 ] eurgses e B ? your projection by selecting a
R radio button.

Historical Sales (Millions)
Company Tieker 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 Growth Rate (%)
Fastanal FAST 3326 3734 3849 3962 4391 4945 5334 5447 AD11|  A9E1 8.1%

Forecast Sales Growth Rate

Enter the growth value in the
text box and click Update
Study.

Enter Your 5 Year Annual Sales Growth Rate Forecast (%)

Update Study

A 7% estimated Growth Rate results in a 5 year Projected Sales of 9,791 (Millions)
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Forecast Earnings
Forecast the rate at which you believe earnings will grow in the future taking into account

historical results, sales growth, market factors and analyst estimates.

wth Evaluate Management Assess Risk and Reward Determine 5 Yesr Potentlal mm .
__ e Anglyst estimates may be
available for larger

» Company: Fastenal (FAST)
Foreas e e youbelevecanitgs companies as a reference for

EDUCATION
Erow in the future. Your forecasted
earnings growth rate will establish an .
‘estimate of how much money the company d t
illbe earing per shavef years from your juagment.
nivwe, This EPS forecast vill help you
establish an estimated high price the.

Use extreme caution before
projecting EPS to grow faster
TTETT A than sales.

5284

Historical Earnings Per Share (EPS) ($)
Ticker 2013 2014 2015 2016 017 2018 2019 2020 2021 2022 Growth Rate (%]
Fasterl | FAST 078, 083 5T 086, 100, 131 138 149 160 1589 109%

Forecast Earnings Per Share (EPS) Growth Rate .
o s3] Enter the growth value in the
text box and click Update
A 7% estimated Growth Rate results In a 5 vear Projected FPS of 2.65 St u dy .

Assess Risk & Reward - Step 1 - Forecast High Price
Forecast the future average high P/E, considering the historical average and observed
trends. In general, set the future average high P/E to no more than 30.

— S —
m- Step 2: Forecast Low Price  Step 3; Assess StockPrice  Stap4; Detarmine Patantial Gain v Loss Enter the high P/E Value in

e — .
’ the text box and click Update

EDUCATION

How high's the price of tha stock likelyta

SRS Study.

The answer comes by multiplying the

Based on the forecasts - high
EPS (in five years) and
R R TR T e average high P/E - the

Enter Your Average High P/E Forecast [ 28] XoMigh £PS Forecast:[___ 2.65] = High Stock Price Forecast: forecaSt hlgh prlce has now

S Year Aversge HighP/E: 318 Closing Price (03/15/23): 516 ~ been estab“shed

5 Vear Average B/E: 263
Current PYE: 71

Historical High P/E

CORESSG QUICK START GUIDE (3/24) PAGE 6
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Assess Risk & Reward - Step 2 — Forecast Low Price
Forecast the future average low P/E, considering the historical average and observed

CoreSSG Quick Start Guide

Ewaluate Management Forocast Sales/Eami

ing=: fesesx Risk and Reward etermin

Stuchy ot saved. Click to save.

+ Campary: Fastenal [FAST]

019 = 2020 2021 2022

Last 5 Year Ave.
1640 7y 21 wy

Select Low Stoek Price Forecast
Vo Lows Sdonie Price Forsamsts |
® LowPE X LowEPSForscsst:  Updete Lon B9

se[ 15| Lowens Focecast [ 190] = LowsrockPrice Forecast: 361

09 TTMERS: 190 Clesing Price (03/15/23) 516

recastusing: | AutoUndateto TTMEPS | (ddotoqie

Erttar Your Avarage Low PYE Foreca

2021 Lawe Stosck Prise42.4 52 Wi Loy Slowe Prices 437

2022 Lowy Stock Frice: 437

trends. In general, set the future average low P/E to no more than 15.

Low P/E x Low EPS Forecast is the
option utilized most often.

- Enter the low P/E value in the text
box.

- (optional) Adjust the Low EPS
Forecast to the Last 4 Qtr EPS and
click Update Study.

-OR-

Enter a value directly in the Your Low
Stock Price Forecast text box and
click Update Study.

Assess Risk & Reward - Step 3,4 — Assess Stock Price
Based on the forecasted high and low prices the buy, hold and sell zones are
established. Evaluate the current price in relation to the zones.

Study ot saved Click fosave.

Zoning 25%-50%-25%

+ Company: Fastenal (FAST)

742 Farecasied High Price

Zoning  ZEE-SOBE-DS [dicktotogmle) Present Closing Price (03/15/23) of 516 Isinthe Range.

64.7 to 74.2 (SELL)
456w 64.7 (HOLD)
361w 45.6 (BUY)

Assess Stock Prica Details

Forecasted Highrice 74,2 - Forecasted Low Price 36.1 = 38.1 Range. 25%cfRange = 9.5.

BUFY Upper Limit 45.6
205 of Range. -9.5
Furecstend Linas Prics: 36.1

Ferecasted High Price 742
258 of Range -9.5
SELL Lower Limil 64.7

Review the Upside-Downside ratio
in Step 4. It is desirable for the
upside potential (from the current
price) to be at least three times
larger than the downside risk (3 to
1 or higher).

Potential Gain vs Loss

a3

o
308

518 Currere Price 15
l 561 Faveciste Low Price .

et g Brive

3

Upsioe Dowagige Ratio [GaintoLoss) 1.5 To 1
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Determine 5-Year Potential
Review the five-year potential return. This includes both the return from price

appreciation and from the projected dividend yield.

+ Company: Fastenal [FAST) Study Mame: FAST 3/14/23

ThaBrics Apor e in the
price of the stock, ssumingvou soid the
stack sl ils prosjer e bigh pice.

- (optional) Adjust the Average
Payout Forecast % based on
historical data, observed
trends and other research.

—rpa

5YVear Potential

2013 004 2015 #Me | 2007 | @018
I

018 | 2020
537% SREW  630%  GRAW.  700%  656%

Determine 5 Year Potential - Compaund Total Retum

Compound Total Return (using Forecast High P/E)
cn Mare

i Cal

Patentisl Annuslized Frice Appraciation:  76%

“field: 23%
Annual Rate of Retarn: 99%
Current Yieid: 2%

@ Save, Send, Print & Research

Use the top menu options to change study Click on the Research link to quickly link to
data, save the study, email it to others, print a other free reference websites.

two-page PDF of the SSG or set your

preferences.

File Data Print [ Research | Tools Logout
Betterlnvesting
File Data Print Research m Logout | el m
Share Study | Stock Price Review sl
Quick Navigation Company Summaries
Reset Main Chart Filings and Transcripts
_E Preferences Financial Statements
H Key Statistics of four -
i»r Price Charts identify
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