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Disclaimer
The information in this presentation is for educational purposes only and is not intended to be a 
recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be 
referenced. The securities of companies referenced or featured in the seminar materials are for 
illustrative purposes only and are not to be considered endorsed or recommended for purchase or 
sale by BetterInvesting™ / National Association of Investors™. The views expressed are those of the 
instructors, commentators, guests and participants, as the case may be, and do not necessarily 
represent those of BetterInvesting. Investors should conduct their own review and analysis of any 
company of interest before making an investment decision. 

Securities discussed may be held by the instructors in their own personal portfolios or in those of 
their clients. BetterInvesting presenters and volunteers are held to a strict code of conduct that 
precludes benefitting financially from educational presentations or public activities via any 
BetterInvesting programs, events and/or educational sessions in which they participate. Any 
violation is strictly prohibited and should be reported to the CEO of BetterInvesting or the Director 
of Chapter Relations. 

This presentation may contain images of websites and products or services not endorsed by 
BetterInvesting. The presenter is not endorsing or promoting the use of these websites, products or 
services. 
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Learn about the industry

• Knowing about an industry helps us 

better analyze the SSG for the 

company.

– Debt levels

– Pre-tax profit margins

– P/E ratios

– Cyclical or growth industry
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Learn about the industry

• Learning about the industry helps us better 

understand

– Problems & opportunities in the industry

– Who are the customers

– How big is the potential market

– New products and trends in this industry

• Knowledge of the industry helps us make 

better decisions about the company we are 

studying.
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Where to learn about the industry

• Good sources of information:

– Value Line Industry Page

– Your Broker’s website

– CFRA Resources

– Internet

– Also, don’t forget to check the archives at 

www.betterinvesting.org

Let’s take a look at the drug industry 

http://www.betterinvesting.org/
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Value Line Industry Printed Page
Industry Timeliness Ranking

Prospects for companies 

in the industry

Information 

about the 

Industry
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• Here we are using the TDAmeritrade website for illustration only: Go to Research & Ideas tab, click on 

Sectors & Industries, then use the “Industries” drop-down to find Pharmaceuticals.  

Your Broker’s Website
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Your Broker’s Website

In the R&I tab, you can also access CFRA sector watch
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CFRA Resources

OKI Tri-State Chapter Education

CFRA Resources acquired S&P Research in 2016. Some of their content is 

available without charge at https://www.cfraresearch.com/resources/

https://www.cfraresearch.com/resources/
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Industry Information on Internet

• Researching Industry Information on 

the Internet takes time.

• Good place to start is to look for an 

industry association on your web 

browser. We will use Microsoft Bing.

OKI Tri-State Chapter Education
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Pharmaceutical Research & Manufactures of America looks most 

promising – now known as PhRMA.

Results on Microsoft Bing

Over 32,000,000 results
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This site had a lot of good information especially on the industry, 

but we could not access the specific information we wanted

Among the many other websites you might check for the pharmaceutical industry 

are:

• Top Pharmaceutical Industry Associations | Pharma IQ

• https://www.pharma-iq.com/regulatorylegal/articles/...

• Aug 02, 2018 · Drug Information Association (DIA): "Providing invaluable 

forums to exchange vital information and discuss current issues related to 

healthcare products, technologies, and 

• Drug Information Association

• https://www.diaglobal.org

• Global Forum, DIA's Digital Magazine. Uncover expert insights through global 

and regional coverage of the discovery, development, regulation, surveillance, 

and marketing of healthcare 

You will undoubtedly find many other helpful websites as you continue your 

search.   

OKI Tri-State Chapter Education

https://www.pharma-iq.com/regulatorylegal/articles/pharma-iqs-top-12-pharmaceutical-industry
https://www.diaglobal.org/
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Important Information We Have Learned 

About The Drug Industry:

1. Major Competitors 

2. These companies have higher than average P/E’s

3. The best of these companies have very high ROE.

4. The best of these companies have very high Pre-Tax

Profit Margins.

5. Most of these companies have low long-term debt to

Capitalization Ratios.

6. Major problems facing this industry.
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• For any drug company you study, it is 

important to find out how many drugs 

they have in the pipeline and what 

phase they are in. 

One Major Problem In this Industry
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• Clinical Trials

– Phase 1  lasts a few months

– Phase II lasts a year

– Phase III lasts two years.

• Drugs often get 50 to 150 clinical trials.

Definitions (thanks to Hugh McManus)

In a pipeline you have a number of drugs 

undergoing clinical trials. 



16 OKI Tri-State Chapter Education

In The Pipeline For A Specific Drug 

Company You May Find

• Pre-Clinical - 7

• Phase 1 - 10

• Phase 1/2 - 7

• Phase 2 - 34

• Phase 3 - 22

• Discontinued - 8
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• Industry studies do take time.

• An industry study adds valuable 

information to the study of a company.

• The better you understand a company 

and industry the better your judgment 

on projections. 

Industry Studies
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For more ways to learn:

Contact the 

OKI Chapter Board for free One Hour “Classes to Clubs”

Attend one of our OKI Special Events or Webinars

Visit the LEARNING CENTER on your BetterInvesting.org 

Contact the OKI Chapter via email: 

contact@okitristate.betterinvesting.net

Include presentation title in your subject line.

mailto:contact@okitristate.betterinvesting.net

